Impact of the global economic
crisis on Cambodia
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August 19, 2009 amid the Global Financial
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Time line of the crisis

Financial Crisis in Advanced
Economies Global Economic Crisis

2007 2007 2007 2007 2008 2008 2008 2008 2009 2009 2009
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
Large Banks Beginning of Food Price Lehman
announce Food Export Peak in Brothers
Losses Restrictions June Bankruptcy
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Manufacturing slowdown diffusing globally
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Greenshoots of recovery?

april 2008 -

Months of worsening forecasts — now initial

signs of hope

july 2008

oct 2008

Largely impact of stimulus package (hence

differentiated across countries)

nov 2008

jan 2009

Focus on:

e sustainability

march
2009

o exit strategy

« disparities (esp. for higher risk countries)

july 2009

2007 2008 2009 2010 5

Source: IMF WEO
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[JLess severe constraint in 2008
[ More severe constraint in 2008
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Demand for financial services

Do you have a loan?

!

No: 79.3%

|
v v
Never applied: 96.8% Rejected:
3.2%

Too complex: 4.8%

Collateral requirts: 4.9%

No need: 86.3%

High interest rates: 4.0%

Source: World Bank / IFC 2009 Investment Climate Assessment




Credit to private sector (riels millions)
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Conclusion

 Liguidities
SUpp|y » Existing risks on portfolio
faCtO Is « Capacity to assess credit

o Costs given risk environment

o Growth prospects, short- to
medium-term

demand « Capacity to prepare business
factors plans

e Overall business environment
and its risks




