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GBDS is a consultation firmGBDS is a consultation firm
sector development

founded in 2001 in Berlinfounded in 2001 in Berlin

specialized in projects in t
lation and supervision as w
credit bureauscredit bureaus

regional focus in Eastern E
Asia 

roughly 40 projects related
the implementation/develo

Managing Partner is Vice CManaging Partner is Vice-C
of Deposit Insurers (EFDI)

working on behalf of the K
(KfW), as well as other do
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Solutionsm specialized in financial m specialized in financial 

he field of financial sector regu-
well as deposit insurance and 

Europe; also active in Africa and 

d to deposit insurance; involved in 
opment of DI in 10 countries

Chairman of the European Forum Chairman of the European Forum 
)

Kreditanstalt für Wiederaufbau 
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The German KfW is involvThe German KfW is involv
ation and further developm
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ment of DI Schemes
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“Deposit Insurance/ProteDeposit Insurance/Prote
applied for various mecha

“The protection offered under
a guarantee that all or a limi

the interest accrued on pro

implicit deposit implicit deposit 
protection scheme

broad mandate

1) G. Garcia, Deposit Insurance: Obtaining the benefits an
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anisms or institutions

r a system of deposit insurance is 
ted amount of the principal and 

otected accounts will be paid1“

explicit deposit explicit deposit 
protection scheme

narrow mandate
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It is essential to be familiaIt is essential to be familia
used in this field1

Deposit: to be defined accordinp
Directive 94/19/EC 

Protected/Insured/Eligible d
guarantee scheme under nation

Guaranteed/Covered/Reimb
from eligible deposits when app

Level of Coverage: level of proLevel of Coverage: level of pro
deposits being unavailable unde

Coinsurance: percentage of eli

Premium: amount of money coPremium: amount of money co
among its members, in advance
administrative expenses and its 

Ex post/ex ante funding mecEx-post/ex-ante funding mec
how money is collected among D

1) Definitions according to European Commission Joint Re
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ng to bank law, in Europe according to g , p g

deposit : deposits repayable by the 
al law

ursable deposits: deposits obtained 
lying the level of coverage provided

otection granted in the event of otection granted in the event of 
er national law

gible deposits not covered

ollected by the protection scheme ollected by the protection scheme 
e or in case of interventions to cover its 
 interventions

chanism: type of funding mechanism  
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DP objectives are orientedDP objectives are oriented
protection and financial m

protecting the

contributing t
s stem

main goals
system

foster compe

avoiding chai

strengtheningother goals

providing me
banks
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market stability

e funds of small depositors

to the stability of the financial 

tition between banks

n reactions in financial crisis

g banking supervision

echanisms for resolving failed 
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Best practices have emergBest practices have emerg
utilization of DP Schemes

1. explicit DP recommendedp

2. authority objectives in es

3. coverage level consistant

4. commitments to deposito

5. specific design features c

6. legal power as well as hu
scheme in accordance wit

7 ti  ll di t d 7. actions well coordinated w

8. efficiency and effectivene
functions and powers and

9. advantages of DP best re
1) See also S. Hoelscher etc., The Design and Implementa

GBDS
Global Banking
Development
Solutionsged with the increased ged with the increased 

d over implicit DPp

tablishing DP have to be clear

 with objectives 

ors backed by adequate funding

an reduce moral hazard

man and financial resources of a 
th mandate

ith th  f t  t lwith other safety net players

ess enhanced i.e. by laying down 
d ensuring public awareness
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alized when preconditions are met
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Preconditions for the introPreconditions for the intro
Protection Scheme have to

stable macro
GDP/grow

macroeconomic 
situation

GDP/grow
inflation
balance of
budgetary

state of 
development of

...

economic 
important 
market sizdevelopment of 

the banking 
system

market siz
role and e
ownership
specific ba
soundness

legal and 
regulatory 

law on cen
law on ban
insolvency
civil lawg y

environment civil law
all other st
and credit
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o be met

oeconomic environment, i.e.:
wth ratewth rate

f payments
y behaviour

situation of banking sector as a whole and 
banks in particular (profit/loss, equity ...)

ze and structure, need for consolidationze and structure, need for consolidation
efficiency of central bank (supervision)
p/corporate governance
ank risks (credit, liquidity, market, solvency)
s

ntral bank
nks
y law
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A DP Scheme is adjusted tA DP Scheme is adjusted t
stances by changing speci

legal formlegal basics legal form
statute/by

membership number of
member; omembership member; o

scope and level of 
protection

protected-
protection

funding/financial 
issues

initial fund
funds

organization of 
scheme

agency bo
managing

ti diticompensation 
procedure

preconditi
king claim
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Solutionsto suit local circum-to suit local circum

ific design features 

of scheme (public/private); DP-law; of scheme (public/private); DP-law; 
-law, regulations;

f schemes; obligatory or voluntary; who is 
obligations; termination of membershipobligations; termination of  membership

-/non protected deposits; level of 
 (protection ceiling, coinsurance) 

ds; collection of premiums; investment of 

odies; supervisory board; selection of 
 director

f i t d liti f
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ons of insurance event; modalities of ma-
ms by depositor; cooperation with receiver



DP is be recommendable fDP is be recommendable f
ations particular to MFIs a

DP can lead to distortion o
d i  f i l bdeposits of commercial ba

Runs at non-insured instit
institutions

A precondition for conside
taking MFI is a minimum l

When establishing a DPS fWhen establishing a DPS f
regional/local circumstanc

MFIs can be protected by 
DPF only intended for MFIDPF only intended for MFI

The level of protection can
differentiated by institutio

Premiums can be uniform 
level of protection
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Solutionsfor MFIs, while specific-for MFIs, while specific

are to be considered

of the market when only the 
k   dnks are protected

utions may spill over to insured 

ring a DP-Scheme for deposit-
evel of regulation and supervision

for MFIs the consideration of for MFIs the consideration of 
ces is particulary important 

an existing fund or by a separate 
ss

n be equal for all depositors or 
ns
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Examples Examples 

Philippinespp

Indonesia

MexicoMexico

Peru

UgandaUganda
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ContactContact
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GBDS Global Banking DevelopmGBDS Global Banking Developm

+49 30 2639 3747 
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